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Joint Statement

48th Joint Meeting of

India-Japan and Japan-India Business Co-operation Committees

48th Joint Meeting of the India-Japan and Japan-India Business Co-operation
Committees (“the Committees”) was held in New Delhi on March 6, 2025. From the
Indian side, 175 participants led by Mr. Onkar Kanwar, Chairman of 1JBCC, participated
while from the Japanese side, 78 participants led by Mr. Tatsuo Yasunaga, Chairman of
JIBCC, took part. The Committees engaged in lively discussions on the main theme of
“Building India-Japan Strategic Partnerships for Industrial Growth and Regional

Development” and adopted the following joint statement.

Considering that India has the world's largest population and a promising emerging
market and manufacturing base, the Committees reaffirmed their commitment to
further strengthen cooperation for industrial growth and regional development under

the Japan-India Special Strategic Global Partnership between the two countries.

The Committees emphasized that India is a key country in the Global South. Economic
cooperation between Japan and India is essential to further enhance the vision of a Free

and Open Indo-Pacific.

The Committees confirmed that the investment target of five trillion yen in public and
private investment and loans to India over the next five years—which was announced in
2022—is progressing at a faster pace than anticipated. The Committees agreed that they
would make the utmost effort to build a robust supply chain ecosystem for the future.

Also, they acknowledged that India’s investment to Japan would be mostly welcomed

vice versa.

The Committees agreed that expanding the exchange of human resources between
Japan and India, including the recruitment of highly skilled Indian talent to Japanese

companies, would strengthen the economic relationship between the two countries.

The Committees agreed that collaborating on smart manufacturing solutions, and

process automation in key sectors such as automotive and electronics was very

w_—



important to strengthen production capabilities.

The Committees agreed that, in promoting social innovation, it is important to fully
leverage the strengths of the digital technology of both Japan and India to further
enhance the level of industry. They confirmed that India and Japan both have mutual
interests in fostering start-up ecosystems and collaborating on innovation within start-
ups. The Indian start-up sector continues to thrive, creating investment prospects for

Japanese businesses.

The Committees have recognized that in order to further expand future investment, it is
essential to facilitate communication between Japan and India and to further develop a
common understanding of Japanese companies’ perspectives on the business
environment in India. For this purpose, the Japan Chamber of Commerce and Industry
in India (JCCII) and the Federation of Indian Chambers of Commerce and Industry (FICCI)

will work together on Proposals for India Business Environment Enhancement.

The committees reaffirmed that there are ample opportunities for Japanese SMEs in
India fueled by “Make in India” initiative, development of industrial corridors, and local
supply chain partnerships in sectors including Technology and IT Services, Consumer
Goods and Retail, Semiconductor and Electronics, Healthcare and Hospitals and
Pharmaceuticals. Towards this, committees appreciated the launch of the knowledge
report titled ‘India’s Growth Story: Unlocking New Opportunities for Japanese SMEs’
which emphasizes on the emerging role of SMEs in the next phase of economic ties

between the two Countries.

The committees acknowledged the existing confluence and synergy between climate
considerations of India & Japan and highlighted the emerging business opportunities for
Japanese companies in areas such as Renewable Energy and Clean Tech, Sustainable
Manufacturing, Electric Vehicles and Infrastructure, Waste Management and Circular
Economy, Energy Efficiency Solutions, Green Infrastructure Development and Financing

and Technology Transfer

The two committees agreed to consider and plan a series of commemorative events and

regular initiatives over the next two years in preparation for the 50th IJBCC Conference

to be held in India in 2027. /i 7



March 6, 2025
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Tatsuo Yasuna Onkar Kanwar
Chairman Chairman
The Japan-India Business Co-operation The India-Japan Business Co-operation

Committee (JIBCC) Committee (IJBCC)
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A target of 5 trillion yen of public and private
investment and financing from Japan to India
was set between both the two governments in
March 2022.
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c Target: 5 trillion JPY over 5 years
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Jopan Exteral Trade Organization The Japan Chamber of Commerce and Industry

/ The exports of Japanese MNCs in India
increased from 3.6 billion yen in 1995 to 1.1
trillion yen in 2021.

Their imports grew from 51.5 billion yen to
378.6 billion yen during the same period.

The trade balance has consistently been in

2021.

Export, Import and Trade Balance (100 million JYP)

12000
10000
8000
6000
4000
2000

0

-6000

e B B A WP T B B A T B ] 3 £
R e AP e~ ] D7 O £ N
PSS

o IS &
& & &
O S

S BN W >
TS N
R

Export

Import Trade Balance

\ Source: T. Sato Kobe University, Data from METI, Cabinet Office, Government Japan

~ -

Copyright 2024 JETRO, The Japan Chamber of Commerce and Industry(JCCI). JCCI India All rights reserved.

surplus since 2004, reaching 672.4 billion yen in

-2000
-4000

- s EE EE S S S I I IS D D DN DN DG DEE B B B e e e s m



IJapan’s Contribution to India: Key KPI

P

0
Foreign Direct Overseas Development

Investment Assistance Loan

India is largest

overseas Beneficiary of
JICA since 2003

2" largest

Excl. MUS, SGP, NLD involving
offshore txns / fav. tax treat

3J2.7lakh crore

Cumulative FDI equity inflow
(Apr 2000-Sep’24)

Z4.5lakh* crore

Cumulative commitment
(1975-Mar'2024)

Dedlcategl Freight Make in India
Corridor

45% of India’s ~50% of all

Dedicated Freight Japanese companies (1400

Corridor Length in number) in India are in
funded by Japan manufacturing sector and

contributin
4.5X reduction in GHG 2

directly/indirectly to
\ emissions(2016-'41) Make in India
\

S

y; Manufacturing

Source: JICA,JETRO,AOTS,Public Data, and NRI Analysis

L U UL AU U A p——

JETRO ¢ HAR 1247 JCCIIE

FA—— The Japan Chamber of Commerce and Industry

’ Infrastructure N

220 N
Metro Infrastructure . ]

Approx. 50%™ of

Total Metro Track Length
of 6 Tier-1 cities
funded by Japan (JICA)

>90,000 jobs
created (construction phase)
36,000 people
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6% of all IT and ~24,000 youth
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were estimated to be over the I'ast / years
created by Japanese improving job stability
private investments from contractual to FTE

; GHG: Green House Gases FTE: Full Term Employment TXNS: transactions FAV. TAX TREAT: favored tax treatment

*Exchange rates are based on those as of March 26, 2024, the latest date for ODA loan provision ; **% calculation = (JICA funded track length)/Total Track length (operational and planned/under construction)
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Japan is the 2" largest investor, excl. Mauritius, Singapore, and the Netherlands, involving offshore transactions / favored tax treatment
Budget for the FDl is based on Indian government announcement, and would not include reinvestment

India is the largest beneficiary of ODA loans since 2003 with a cumulative commitment of INR 4.4 lakh crore (1976-2023)
JICA has provided ODA loans of ¥22,000 crore in NE India to boost connectivity with SE Asia as per Act East Policy

Approx. 50% of the track length of 6 major Tier-1 cities** has been funded by Japan boosting India’s infra connectivity
Japan has provided financing of roughly 1.6 trillion JPY and technology transfer for metros in 6 tier 1 cities

Japan has supported with ¥1.1 lakh crore (88% of the total financing) and provided Japan bullet train design since 2017
MAHSR has reduced travel time to 2 hours, created 90,000 jobs in construction phase and will carry 36,000 people/day

Japan has funded 45% of India’s Dedicated Freight Corridor track length (Western DFC of 1500km) with ¥33,000 crore
This will reduce India’s logistics cost and also reduce GHG emissions by 4.5x (as projected from 2016-2041)

~50% of the Japanese companies in India are in manufacturing and directly/indirectly contributing to Make in India
Japan is the only country with dedicated Industrial Townships (JITs) housing 114 cos. with local manufacturing facilities

3.61 lakh jobs are estimated to be created in startups and IT companies in 2023 from Japanese private investments
Almost 80% of these jobs were in startup sector where bulk of the Japanese private investments were focused

20,000 shop-floor leaders and engineers have been trained (2023) to Japanese standards as part of JIM/JEC courses
MoC between METI & MSDE Gol signed (2016) to train 30,000 workers and help them move from contractual to FTE

Source: AOTS, JETRO, JICA, News Reports and NRI Analysis ; MSDE :Ministry of Skill Development and Entrepreneurship, Gol: Government of India, JIM: Japan India Institute for Manufacturing
** 6 tier 1 cities are Mumbai, Delhi, Bangalore, Chennai, Kolkata and Ahmedabad,
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